oieans

5..car trtle lendmg rule to réign in the worst abusive practroes of this mdustry Th1s is ‘& étitical step

r'that 1t ends the debt trap once and for all

L “As a Unrted Chureh of Chrrst Conference Mlmster wrth the MT—NWy Conference my t'arth teaches me_".-_ .
s ".."__"'that we must 1ove and support our nelghbors ot exploit the poor in their most desperate moments Usury"""_ S
e is wrong andI am standmg w1th rehgrous ieaders from aIl faith trad1trons across the: country'to : sk you to- ROSERS
“end the abusrve lendlng practlces 90 oommon in the payday and car tltle Iendmg mdustry today and'”';f'

plotect states llke Montana Who Ve already put reasonable mterest caps in place"-'

onsues Fmancral Protectlon Bureau (CFPB) for re}easmg a strong proposed payday and_ o

forward for the 12 rmlllon Ameéricans caught in the debt cycle eaeh year' and the rnore thart 90 nnlhon-

S : 7Arnerlcans in states w1th strong payday protectrons However the ruIe must be made stronger to ensure




nd $16,476.272 in car e foes every year That is s37 227 241 that stays'
g f; rmhes and grows our local economy L

_ untless a_ empts by the 1ndustry to weaken our. protectrons and target our CltIZCHS S
: hrgh cos__ predatory Ioans I strongly support the rnclusron of exphcrt support for state usury-:':
S hn:nts wrthm the: preamble of: the proposed rule “The Bureau s acknowledgement that state rate caps arc
the most effectlve tool for protectrng consumers w1ll be 1rnportant in halting 1ndustry efforts to’ roll back:'..' :
protectlcns by argurng a CFPB stamp of approvai on hrgh 1nterest rates T :

o "-At the heart of the proposed 1u1e is a comrnon sense pr1n01p1e v 1enders must deternnne whether or not a-_._;_
L 'consurner has the abllrty to. repay the loan w1thout hardshtp or re—borrowrng This is a. strong and -
._'crltlcally tmportant pr1nc1p1e and I sttongly support it It 1s baslc underwntlng and should be apphed to

3 ._ﬁ:-.every covered Ioan with no- exceptlons Anythtng less is to: allow a.business: rnodel that depends on.
coerelon and re—borrowmg to contlnue Applymg the ablhty to repay standard to every covered Ioan

to make en ..'ﬁaee af erl"a' bafl'oon' pay'rnent;'the.y_'a_re“often; forced to open A
stmg loan allowmg debt to mount ever Iugher The proposed rule does not

_ i mdebtedness to 90 days pe year for short-term loans : 'These add1t10ns rnake sense and will help the rule'
' '.-':-.:-_".3'stay cons1stent w1th'“ he' FDIC’S 2005 gurdelmes on: payday lendlng It 1s aiso crrtlcally important. to
'_ R strengthen the: protectlons agatnst repeat 1ef1nancmg of longer—term loans If loans can be repeatedty_E .
S :.--_'reﬁnanced debt wrll contlnue to p1Ie ap and borrowers wrll once agarn be stuck m a debt trap o

' i _.:-'The rule also does.not go far enough to ensure that borrowers can realiy meet thelr bas1c needs after":':_
_"repayrng theit loan." Requlrements for. deterrmmng abrhty to repay must be tred to reahty and, lenders'*-
- must niot be alIowed to use. Tow default rates as: ev1dence that a loan is affordable Payday and car title: :
Toans’ are ’ourlt on coercron = borrowels grve up access to then* accounts or ‘their car tlties and payday'r._";"._:"--
-Ienders can snatch payments dnectl /oL threaten to: take a bonower s car'if a payment is ‘ot made; L
. _Tlme and tlme agam my ofﬁce hea o“t_farmhes who have gone hungry, gone: wrthout medlcme of i 30
' pa1d hundreds in: overdraft fees after a'lo payment was taken out__of thelr account Low default rates:-'-.f'___-_




. "'.:'_'_m the.'payday: a1 title: industry are. 'ev1dcnce of coercron:'_ o hat loans'.are affordable
ne ‘This is little more than business as usual for predatory lenders and t}ns loophole must be closed

. Bureau’s § own ves ig; tron found that the payday Iendmg 1ndustry shthered through loopholes to contmue S
'trappmg acnve duty servrce' mernbe1s and their fannlrcs in debt.: Each year the mdustry contmues to try
_ --'._to roll back ot weaken protect1ons in ‘Montana. It 1s crrtically 1mportant that the Bureau issues a strong'
nat10nw1de rule to help us defend the predatory lendmg p1 otectlons my commumty fought to enact. -

__The harrn caused by these explmtatwe and abuswe loan products 1n other states is clear More than half e
o of payday borrowers today end up paymg more in fees and 1nterest than they_ r1gma11y borrowed They' RIS,

2 | - 4 = G
: ;'are nea1ly tw1ce as 11ke1y to ﬁle for bankruptcy[ ] as people in snrnlar ﬁnancral srtuatrons and more than

. __[_5].

92 percent more hkely to'becorne dehnquent on the:r credrt cards

-The"'Blir'e'au’S own data f()uhd that'_ -

S -'one in ﬁve car trtle borrowers lose therr car'= often even after havmg pard the orrgrnal p11ncrpal back ‘In
:- Montana' we ve succeeded 1n endmg tho debt trap and we are countmg on the CFPB to stand strong andf'

lace Th current_proposal 1s a good start but it _rnust be strengthened to be effectwe My falth teache
n:_re that we. must'put people over proﬁts and'protect Vulnerable families from deceptron coercron 'nd.
.abuse I urge the: CFPB to ¢nact the strong rul' our fannlres deserve B

Sincerely,

S




